
fidelity international index fund

Fidelity International Index Fund is a popular investment vehicle for those
looking to diversify their portfolios through exposure to international
markets. As a passively managed fund, it aims to replicate the performance of
a specific index, allowing investors to benefit from the growth of global
economies without the need for active stock selection. This article explores
the key features, benefits, and considerations of investing in the Fidelity
International Index Fund.

What is the Fidelity International Index Fund?

The Fidelity International Index Fund is designed to track the performance of
the MSCI ACWI ex USA Index, which includes large and mid-cap stocks from
developed and emerging markets outside the United States. The fund is ideal
for investors seeking broad international exposure while maintaining a low
expense ratio typical of index funds.

Key Features

1. Diversification: By investing in a wide range of international stocks, the
fund helps to mitigate risk associated with investing in a single country or
region.
2. Low Cost: Fidelity is known for its low fees, and the International Index
Fund is no exception. With a competitive expense ratio, investors can keep
more of their returns.
3. Passive Management: The fund’s management team follows a passive
investment strategy, which means it does not attempt to outperform the market
but rather mirrors the performance of its benchmark index.
4. Automatic Rebalancing: The fund automatically adjusts its holdings to
maintain alignment with the index, ensuring that investors receive the
intended exposure without needing to manage their investments actively.

Benefits of Investing in Fidelity International
Index Fund

Investing in the Fidelity International Index Fund offers several advantages
that make it attractive for both novice and seasoned investors.

1. Global Exposure

Investors gain access to a broad array of international markets, including
Europe, Asia, and emerging economies. This global exposure can enhance
portfolio diversification and reduce the overall volatility of an investor’s
holdings.



2. Inflation Hedge

International investments can serve as a hedge against domestic inflation. By
including assets from different countries, investors may protect their
portfolios from currency depreciation and inflationary pressures in their
home market.

3. Simplified Investing

The Fidelity International Index Fund simplifies international investing by
providing a single vehicle to gain exposure to a diversified range of stocks.
This ease of access is particularly beneficial for those who may not have the
time or expertise to research individual international investments.

4. Tax Efficiency

Index funds are generally more tax-efficient than actively managed funds,
primarily because they tend to have lower turnover rates. This lower turnover
reduces capital gains distributions, which can be advantageous for investors
in taxable accounts.

Considerations When Investing

While the Fidelity International Index Fund offers many benefits, potential
investors should also be aware of certain considerations and risks associated
with international investing.

1. Currency Risk

Investing internationally exposes investors to currency fluctuations, which
can impact returns. If the value of the U.S. dollar increases relative to
foreign currencies, the returns from international investments may be
adversely affected when converted back to dollars.

2. Political and Economic Risks

Investing in foreign markets involves additional risks, including political
instability, economic downturns, and changes in government policies. These
factors can affect the performance of international stocks and the fund's
overall returns.

3. Market Accessibility

Some international markets may be less accessible or more challenging to
navigate than domestic markets. Issues like liquidity, regulatory



differences, and varying accounting standards can complicate investments in
certain countries.

4. Reliance on Index Performance

As a passively managed fund, the Fidelity International Index Fund’s
performance is closely tied to that of the MSCI ACWI ex USA Index. If the
index underperforms, the fund will also reflect that performance, potentially
leading to disappointing returns for investors.

How to Invest in Fidelity International Index
Fund

Investing in the Fidelity International Index Fund is straightforward. Here
are the steps to get started:

Open an Account: If you don’t already have a brokerage account, you will1.
need to open one with Fidelity or another brokerage that offers the
fund.

Research the Fund: Before investing, take the time to review the fund's2.
prospectus, performance history, and key metrics such as the expense
ratio and holdings.

Determine Investment Amount: Decide how much you want to invest in the3.
fund based on your financial goals and risk tolerance.

Place an Order: Use the brokerage platform to place a buy order for the4.
Fidelity International Index Fund (FSGUX). You can usually choose
between a one-time investment or setting up automatic contributions.

Monitor Your Investment: After investing, regularly review the fund's5.
performance and make adjustments to your portfolio as needed.

Conclusion

The Fidelity International Index Fund is an excellent option for investors
seeking to diversify their portfolios with international exposure. With its
low costs, passive management approach, and broad market exposure, it aligns
well with the investment strategies of both novice and experienced investors.
However, like any investment, it is important to consider the associated
risks and ensure that it fits within your overall investment strategy. By
understanding the fund and its potential impact on your portfolio, you can
make informed decisions that align with your financial goals.



Frequently Asked Questions

What is the Fidelity International Index Fund?

The Fidelity International Index Fund is a mutual fund that aims to provide
investment results that correspond to the performance of the MSCI ACWI ex USA
Index, which includes a broad range of non-U.S. companies.

What are the key benefits of investing in the
Fidelity International Index Fund?

Key benefits include diversification across international markets, low
expense ratios, and the potential for long-term growth by investing in a
broad array of foreign companies.

How does the Fidelity International Index Fund
compare to actively managed funds?

The Fidelity International Index Fund typically has lower fees and expenses
compared to actively managed funds, as it seeks to replicate the performance
of an index rather than relying on a fund manager's stock-picking skills.

What is the expense ratio of the Fidelity
International Index Fund?

The expense ratio for the Fidelity International Index Fund is generally
around 0.06%, making it one of the more cost-effective options for
international exposure.

Is the Fidelity International Index Fund suitable for
long-term investors?

Yes, the Fidelity International Index Fund is suitable for long-term
investors looking for exposure to international markets and who are willing
to withstand market volatility.

What types of companies does the Fidelity
International Index Fund invest in?

The fund invests in a wide range of companies across various sectors and
regions outside of the United States, including large, mid, and small-cap
stocks.

Can I purchase the Fidelity International Index Fund
through a retirement account?

Yes, the Fidelity International Index Fund can typically be purchased within
various retirement accounts such as IRAs and 401(k)s, depending on the
account provider.



What are the risks associated with investing in the
Fidelity International Index Fund?

Risks include currency risk, geopolitical risk, and the potential for lower
returns compared to U.S. markets, as the fund is heavily invested in
international equities.

How often does the Fidelity International Index Fund
distribute dividends?

The Fidelity International Index Fund typically distributes dividends on a
quarterly basis, depending on the earnings of the underlying companies.

How can I track the performance of the Fidelity
International Index Fund?

You can track the performance of the Fidelity International Index Fund
through financial news websites, the Fidelity Investments website, or by
checking your investment account directly.
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