
financial power of attorney form tn
Financial power of attorney form TN is a crucial legal document that allows
individuals to appoint someone else to manage their financial affairs on
their behalf. This can be particularly important in situations where a person
becomes unable to handle their financial matters due to illness, disability,
or even absence. In Tennessee, understanding the intricacies of a financial
power of attorney (POA) form is vital for both the principal (the person
granting the authority) and the agent (the person receiving the authority).
This article will explore what a financial power of attorney is, its
importance, the specific requirements in Tennessee, and how to create one.

What is a Financial Power of Attorney?

A financial power of attorney is a legal document that grants an agent the
authority to act on behalf of the principal in financial and legal matters.
This authority can be broad or limited, depending on the principal's
preferences. The agent can handle a variety of tasks, including but not
limited to:

Managing bank accounts

Paying bills

Investing funds

Buying or selling property

Filing taxes

The financial power of attorney can be effective immediately or only upon the
principal’s incapacitation, depending on how it is drafted.

Importance of a Financial Power of Attorney

Establishing a financial power of attorney is important for several reasons:

1. Ensures Continuity in Financial Management

In the event that a person becomes incapacitated or unable to manage their
affairs, having a financial power of attorney ensures that someone can step



in and make decisions without delay. This continuity is crucial to prevent
financial losses or missed payments.

2. Provides Flexibility

A financial power of attorney can be tailored to meet the specific needs of
the principal. They can choose to grant broad powers or limit the agent's
authority to specific tasks. This flexibility allows the principal to
maintain control over their financial matters while ensuring that someone
they trust can manage them if needed.

3. Avoids Court Intervention

Without a financial power of attorney in place, family members may have to go
through a lengthy court process to obtain conservatorship or guardianship
over the incapacitated individual’s finances. This can be both time-consuming
and expensive. A financial power of attorney negates the need for such
interventions.

Requirements for Financial Power of Attorney in
Tennessee

Creating a financial power of attorney form in Tennessee requires adherence
to certain legal requirements to ensure its validity. Here are the essential
components:

1. Legal Age and Capacity

Both the principal and the agent must be at least 18 years old and mentally
competent at the time of signing the document. The principal must fully
understand the implications of granting power to the agent.

2. Written Document

In Tennessee, a financial power of attorney must be in writing. Verbal
agreements are not sufficient to establish this legal authority.



3. Signature Requirement

The principal must sign the financial power of attorney document. If the
principal is unable to sign due to physical limitations, they may designate
another person to sign on their behalf in their presence, provided that this
is noted in the document.

4. Notarization and Witnesses

While notarization is not strictly required in Tennessee for a financial
power of attorney to be valid, it is highly recommended. Additionally, having
two witnesses sign the document can help prevent future disputes regarding
its validity.

5. Specific Powers Granted

The document should clearly outline the powers being granted to the agent.
This can include specific instructions about what the agent can and cannot
do.

How to Create a Financial Power of Attorney
Form in Tennessee

Creating a financial power of attorney form in Tennessee involves several
steps:

Choose an Agent: Select someone trustworthy who understands your1.
financial situation.

Decide on the Scope of Authority: Determine whether you want to grant2.
broad powers or limit the agent’s authority to specific tasks.

Draft the Document: You can use a template or consult with an attorney3.
to draft the financial power of attorney form.

Sign the Document: Ensure that you and your agent sign the document in4.
the presence of witnesses, if applicable.

Store the Document Safely: Keep the original document in a safe place5.
and provide copies to your agent and any relevant financial
institutions.



Types of Financial Power of Attorney in
Tennessee

In Tennessee, there are different types of financial power of attorney
documents, depending on the needs of the principal:

1. General Financial Power of Attorney

This type grants the agent broad powers to handle all financial matters on
behalf of the principal. It allows the agent to make decisions regarding
investments, property, and other financial transactions.

2. Limited Financial Power of Attorney

A limited financial power of attorney restricts the agent's authority to
specific tasks or transactions. For example, a principal may want to grant
their agent the power to sell a particular piece of property or manage a
specific bank account.

3. Durable Financial Power of Attorney

A durable financial power of attorney remains in effect even if the principal
becomes incapacitated. This type is often preferred because it provides
ongoing authority to the agent when the principal can no longer make
decisions.

4. Springing Financial Power of Attorney

A springing financial power of attorney becomes effective only upon the
occurrence of a specific event, such as the principal's incapacitation. This
allows the principal to maintain control over their affairs until they are no
longer able to do so.

Revocation of Financial Power of Attorney

A financial power of attorney can be revoked at any time as long as the
principal is mentally competent. To revoke a financial power of attorney in
Tennessee, the principal should:



Draft a Revocation Document: Create a written document that clearly1.
states the intention to revoke the previous power of attorney.

Notify the Agent: Inform the agent and any relevant financial2.
institutions about the revocation.

Destroy Copies: Physically destroy any copies of the original financial3.
power of attorney document to prevent misuse.

Conclusion

A financial power of attorney form in Tennessee is an invaluable tool for
individuals looking to protect their financial interests, ensure continuity
in management, and avoid potential legal issues. By understanding the
requirements and types of financial power of attorney, individuals can make
informed decisions about appointing an agent to handle their financial
affairs. Whether one chooses to create a general, limited, durable, or
springing financial power of attorney, it is essential to ensure that the
document reflects the principal's wishes and complies with Tennessee law.
Consulting with a legal professional can help ensure that the document is
correctly drafted and executed, providing peace of mind for the principal and
their family.

Frequently Asked Questions

What is a financial power of attorney form in
Tennessee?
A financial power of attorney form in Tennessee is a legal document that
allows one person (the agent) to manage the financial affairs of another
person (the principal) in the event that the principal becomes incapacitated
or wishes to delegate financial decision-making.

How do I create a financial power of attorney in
Tennessee?
To create a financial power of attorney in Tennessee, you must fill out the
appropriate form, which can be obtained from legal resources or online. The
form must be signed by the principal in the presence of a notary public and,
if required, witnesses.



Can a financial power of attorney be revoked in
Tennessee?
Yes, a financial power of attorney can be revoked in Tennessee at any time by
the principal as long as they are mentally competent. The revocation should
be in writing and communicated to the agent and any institutions that have
relied on the power of attorney.

What powers can be granted to an agent under a
financial power of attorney in Tennessee?
In Tennessee, the agent can be granted a wide range of powers, including
managing bank accounts, making investments, paying bills, filing taxes, and
handling real estate transactions. The specific powers can be customized in
the financial power of attorney form.

Do I need a lawyer to complete a financial power of
attorney in Tennessee?
While it is not legally required to have a lawyer to complete a financial
power of attorney in Tennessee, it is advisable to consult one to ensure that
the document meets all legal requirements and adequately reflects your
wishes.
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