how much is the enrolled agent exam

How much is the enrolled agent exam is a common question among aspiring tax professionals looking to
become enrolled agents (EAs). The enrolled agent exam, also known as the Special Enrollment
Examination (SEE), is a comprehensive test administered by the Internal Revenue Service (IRS) that
assesses a candidate's knowledge of tax law, regulations, and practices. This article will delve into the costs
associated with the enrolled agent exam, including registration fees, preparation costs, and other related

expenses.

Understanding the Enrolled Agent Exam

Before exploring the costs, it's essential to understand what the enrolled agent exam entails. The SEE

consists of three parts:

1. Part 1: Individuals — This section focuses on individual income tax returns, including topics such as filing
status, exemptions, and deductions.

2. Part 2: Businesses — This part covers the taxation of various business entities, business expenses, and
deductions.

3. Part 3: Representation, Practices, and Procedures — This section addresses the rules and procedures for

representing clients before the IRS, including ethical considerations.

Candidates must pass all three parts of the exam to become an enrolled agent. The exam is open to anyone

who wishes to take it, and there are no prerequisites.

Exam Registration Fees

The primary cost associated with the enrolled agent exam is the registration fee. As of October 2023, the fee

structure is as follows:

- Registration Fee: Each part of the SEE costs $100. Therefore, if you plan to take all three parts, the total
registration fee will be $300.

- Rescheduling and Re-examination Fees: If you need to reschedule your exam or retake a part, additional
fees may apply. Typically, a rescheduling fee can range from $25 to $50, depending on how close to the

exam date you make the change.



Preparation Costs

In addition to registration fees, aspiring EAs should also consider the costs of preparing for the exam.

Preparation costs can vary widely based on the resources you choose. Here are some common options:

Study Materials

When preparing for the enrolled agent exam, you have several options for study materials, including:

- Books and Study Guides: Comprehensive textbooks and guides specifically for the SEE can range from $50
to $150.

- Online Courses: Many organizations offer online courses that provide structured learning and practice
exams. These courses typically range from $200 to $1,000, depending on the provider and the depth of the
material.

- Practice Exams: Practice exams are crucial for gauging your readiness. They can cost between $50 to $100

for a set of practice questions.

Live Classes and Coaching

For those who prefer a more interactive learning experience, live classes and coaching options are available:

- In-Person Classes: Attending in-person classes can cost anywhere from $400 to $1,500, depending on the
duration and reputation of the institution.

- Online Coaching: Personalized coaching from a tax professional can also be beneficial, typically ranging
from $100 to $250 per hour.

Additional Costs

Apart from the registration and preparation expenses, there are other potential costs to consider:

- Travel Expenses: If you are taking the exam at a test center that is not local, travel expenses can add up,
including transportation, lodging, and meals.
- Continuing Education: After becoming an enrolled agent, you must complete continuing education

courses to maintain your status. These courses can cost from $100 to $500 annually.



Financial Aid and Discounts

Given the costs associated with becoming an enrolled agent, many candidates seek financial aid or discounts.

Here are some options:
e Employer Sponsorship: Some employers may offer to cover the costs of exam preparation and
registration for employees as part of professional development.

e Scholarships and Grants: Various organizations and educational institutions offer scholarships for tax-

related education. Researching these opportunities can help reduce costs.

¢ Group Discounts: If you enroll in classes with a group, some providers may offer discounts.

Cost-Benefit Analysis of Becoming an Enrolled Agent

‘While the costs of the enrolled agent exam can be substantial, it’s essential to consider the long-term

benefits of becoming an EA:

1. Increased Earning Potential: Enrolled agents typically earn higher salaries compared to non-certified tax
preparers. According to the Bureau of Labor Statistics, the average salary for tax preparers can range from

$40,000 to $80,000 annually, depending on experience and location.

2. Expanded Career Opportunities: As an EA, you gain the authority to represent clients before the IRS,

opening doors to various career paths in tax preparation, consulting, and auditing.

3. Job Security: The demand for qualified tax professionals tends to remain stable, especially during tax

season. An EA designation can enhance job security in a competitive job market.

4. Professional Recognition: Becoming an enrolled agent is a mark of professionalism and expertise in the

field of taxation, which can enhance your reputation among clients and peers.

Conclusion

In conclusion, the total cost of the enrolled agent exam can vary significantly depending on the resources
and preparation methods chosen. The initial registration fee of $300, combined with study materials,

courses, and potential travel expenses, can add up. However, the financial investment can yield substantial



returns in terms of increased earning potential and career opportunities. By understanding the costs and

preparing effectively, aspiring enrolled agents can set themselves up for success in the field of taxation.

As you embark on this journey, it’s crucial to budget appropriately and explore available resources to

ensure you are well-prepared to take on the challenges of the enrolled agent exam.

Frequently Asked Questions

What is the cost of the Enrolled Agent Exam?

The cost of the Enrolled Agent Exam is typically around $203 per part.

Are there any additional fees associated with the Enrolled Agent Exam?

Yes, there may be additional fees for rescheduling or if you need to retake a part of the exam.

How many parts are there in the Enrolled Agent Exam?

The Enrolled Agent Exam consists of three parts: Part 1, Part 2, and Part 3.

Is there a discount available for the Enrolled Agent Exam?

Currently, there are no standard discounts available for the Enrolled Agent Exam fees.

Can I pay for the Enrolled Agent Exam in installments?

No, the Enrolled Agent Exam fee must be paid in full at the time of registration.

What payment methods are accepted for the Enrolled Agent Exam?

Payment methods typically include credit cards, debit cards, and electronic checks.

Is the Enrolled Agent Exam fee refundable?

No, the exam fee is non-refundable once payment is completed.

How do I register and pay for the Enrolled Agent Exam?

You can register and pay for the exam through the IRS website or the Prometric website.



What happens if I fail a part of the Enrolled Agent Exam?

If you fail a part of the exam, you will need to pay the exam fee again to retake that part.

Are there any financial aid options for the Enrolled Agent Exam?

There are no specific financial aid options for the Enrolled Agent Exam, but some may explore scholarships

or employer sponsorship.
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