
how to get a manual underwriting mortgage

How to get a manual underwriting mortgage is a critical process for individuals who may not fit into the
traditional lending criteria set by mortgage lenders. Manual underwriting is a thorough review process
that assesses a borrower’s financial situation in detail, focusing not just on credit scores but also on other
factors that might indicate creditworthiness. For those with unique financial circumstances, such as self-
employment, lower credit scores, or irregular income, manual underwriting can provide a viable path to
homeownership. This article explores the steps involved in obtaining a manual underwriting mortgage,
the requirements, and tips for success.

Understanding Manual Underwriting

Manual underwriting differs from automated underwriting, where a computer system evaluates the
borrower's application. In manual underwriting, a human underwriter analyzes the applicant's financial
situation more holistically. This method allows for flexibility and consideration of factors that automated
systems might overlook.

Why Choose Manual Underwriting?

There are several reasons why potential homeowners might opt for manual underwriting:

1. Non-Traditional Income Sources: Individuals who are self-employed, freelance, or have irregular income
may find it challenging to qualify through automated systems.
2. Low Credit Scores: Borrowers with lower credit scores may still demonstrate financial responsibility
through other means, such as consistent payments and savings.
3. Unique Financial Situations: Those who have faced financial hardships, such as medical emergencies or
job loss, can explain their circumstances and may still be eligible for a mortgage.

Potential Drawbacks

While manual underwriting can be beneficial, it also comes with challenges:

- Longer Processing Times: The process may take longer than automated underwriting due to the
thorough review required by human underwriters.
- Higher Interest Rates: Lenders may consider higher risk borrowers to charge higher interest rates.
- Limited Lender Options: Not all lenders offer manual underwriting, which can limit your choices.



Steps to Obtain a Manual Underwriting Mortgage

If you believe a manual underwriting mortgage is right for you, follow these steps to navigate the process
successfully.

1. Assess Your Financial Situation

Before applying for a manual underwriting mortgage, conduct a thorough review of your financial status:

- Credit Report: Obtain a copy of your credit report to identify any errors or issues. Address any
discrepancies before applying.
- Income Verification: Gather documentation that proves your income, such as tax returns, bank statements,
and pay stubs.
- Debt-to-Income Ratio: Calculate your debt-to-income ratio (DTI) to understand how much of your income
goes toward debt payments.

2. Gather Required Documentation

Manual underwriting requires extensive documentation to assess your financial health. Common
documents needed include:

- Proof of Income: This may include W-2s, 1099s, and two years of tax returns.
- Bank Statements: Provide statements from the past few months to demonstrate savings and account
activity.
- Employment Verification: A letter from your employer or proof of self-employment.
- Credit Explanation Letter: If you have negative marks on your credit report, draft a letter explaining the
circumstances.

3. Find a Lender That Offers Manual Underwriting

Not all lenders provide manual underwriting, so it’s crucial to find one that does. Here are tips for locating
the right lender:

- Research Online: Use online resources to find lenders specializing in manual underwriting.
- Ask for Recommendations: Consult with friends, family, or real estate agents for referrals to lenders with
experience in manual underwriting.
- Check Reviews: Look at customer reviews and ratings to gauge the lender's reputation and customer



service.

4. Submit Your Application

Once you’ve selected a lender, it’s time to submit your application. Ensure that all documentation is
complete and accurate to avoid delays. Here’s what to do:

- Fill Out the Application: Complete the mortgage application thoroughly. Be honest and provide all
requested information.
- Submit Documentation: Attach all gathered documentation to support your application.
- Pay Application Fees: Be prepared to pay any upfront fees associated with the application process.

5. Work With Your Underwriter

After submitting your application, you will be assigned an underwriter who will review your financial
information. Communication is key during this phase:

- Be Responsive: If the underwriter requests additional information, respond promptly to avoid delays.
- Clarify Details: If you receive questions about your financial history, provide clear and concise
explanations.

Tips for a Successful Manual Underwriting Process

Navigating the manual underwriting process can be challenging, but following these tips can enhance your
chances of approval.

1. Maintain Open Communication

Keep in contact with your lender and underwriter throughout the process. Ask questions if you’re unsure
about anything, and be transparent about your financial situation.

2. Be Prepared for a Detailed Review

Understand that manual underwriting involves a thorough examination of your financial life. Be ready to
provide detailed explanations and documentation for any inconsistencies or concerns.



3. Improve Your Financial Profile

Before applying, consider taking steps to strengthen your financial profile:

- Pay Down Debt: Reduce your debt-to-income ratio by paying down existing debts.
- Increase Savings: Build your savings to demonstrate financial stability and commitment to
homeownership.
- Establish a Consistent Income: If possible, secure stable employment or income sources to boost your
application’s credibility.

4. Be Patient

Manual underwriting can take longer than automated processes, so patience is essential. Stay informed
about your application’s progress and be prepared for a potentially lengthy wait.

5. Consider a Co-Signer

If you’re facing challenges qualifying on your own, consider asking a family member or friend to co-sign
the mortgage. A co-signer with a strong credit history can improve your chances of approval.

Conclusion

Obtaining a manual underwriting mortgage can be a rewarding path for those who don’t meet the typical
lending criteria. By understanding the process, gathering the necessary documentation, and working
closely with a lender, you can navigate this route successfully. While it may take more time and effort, the
ability to secure a mortgage through manual underwriting can ultimately lead to homeownership and
financial stability. Remember, preparation and communication are key to a smooth and successful
application process.

Frequently Asked Questions

What is manual underwriting for a mortgage?
Manual underwriting is a process where a loan underwriter reviews a borrower's financial situation and
creditworthiness based on more detailed criteria than automated systems. This is often used for borrowers



with unique financial situations or credit histories that do not fit standard guidelines.

How can I qualify for a manual underwriting mortgage?
To qualify for a manual underwriting mortgage, you should have a steady income, a good explanation for
any credit issues, a larger down payment, and a solid savings history. It's also important to gather
comprehensive documentation of your financial situation.

What documents are needed for manual underwriting?
Typically, you will need to provide tax returns, W-2s or 1099s, bank statements, proof of additional income,
and explanations for any gaps in employment or credit issues. Each lender may have specific requirements,
so it's best to check with them directly.

How long does the manual underwriting process take?
The manual underwriting process can take longer than automated underwriting, typically ranging from a
few days to a couple of weeks, depending on the lender's workload and the complexity of your financial
situation.

Are there specific lenders that offer manual underwriting mortgages?
Yes, many local banks, credit unions, and some online lenders offer manual underwriting options. It's
advisable to research and contact several lenders to find one that aligns with your needs and has experience
in manual underwriting.
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