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International Macroeconomics 2nd Second Edition by Feenstra Robert C Taylor Alan M Published by
Worth Publishers 2011 Paperback is a comprehensive textbook that delves into the complexities of
macroeconomic theory and its application in a global context. This edition builds upon the foundational
work of its predecessor, presenting updated data, refined theories, and advanced methodologies that
resonate with the intricacies of today's interconnected economies. Aimed at upper-level undergraduate and
graduate students, this textbook is an essential resource for understanding the dynamics of international

economic interactions.

Overview of International Macroeconomics

International macroeconomics is the branch of economics that studies the behavior of national economies in

the context of the global economy. This field focuses on various aspects such as:

1. Exchange Rates: How currencies interact and fluctuate based on market forces and economic conditions.
2. Trade Balances: The difference between a country's exports and imports and how these affect national
income and employment.

3. Capital Flows: The movement of money for the purpose of investment, trade, or business production
across international borders.

4. Economic Policies: The implications of fiscal and monetary policies in a globalized economy.

Feenstra and Taylor’s textbook serves as a fundamental guide to these topics, offering both theoretical

foundations and practical applications.

Key Features of the Textbook

The second edition of International Macroeconomics enhances the learning experience through several key

features:

1. Comprehensive Coverage



The authors cover a wide range of topics that include:

- Theories of international trade and finance
- Models of exchange rate determination
- The role of international institutions like the IMF and World Bank

- The impact of globalization on national economies

This breadth of coverage ensures that students receive a well-rounded understanding of international

macroeconomic principles.

2. Real-World Applications

One of the standout features of this textbook is its emphasis on real-world applications. Feenstra and Taylor
incorporate contemporary case studies and examples that illustrate how macroeconomic theories play out in
practice. This approach helps students relate theoretical concepts to current global economic issues, making

the content more engaging and relevant.

3. Updated Data and Research

The 2011 edition includes updated statistical data and research findings, reflecting the economic climate of
the time, including the aftermath of the 2008 financial crisis. Such updates are crucial for students to

understand the evolving nature of global economics.

4. Problem-Solving Focus

Each chapter is designed to reinforce learning through problem sets that challenge students to apply the
concepts they have learned. The solutions to these problems not only test comprehension but also develop

analytical skills critical for careers in economics.

Core Concepts Explored in the Book

1. Open Economy Macroeconomics

The textbook introduces students to the fundamentals of open economy macroeconomics, which involves

understanding how economic variables interact in an open economy versus a closed economy. Key concepts



include:
- Aggregate Demand and Supply in Open Economies: How international trade affects domestic demand and

supply.
- IS-LM Model: Adaptations of the IS-LM framework to incorporate foreign trade and capital flows.

2. Exchange Rate Dynamics

Exchange rates are a crucial aspect of international macroeconomics. The book discusses:
- Determinants of Exchange Rates: Factors that influence currency valuation, such as interest rates,
inflation, and political stability.

- Exchange Rate Regimes: Different systems under which currencies are valued, including floating, fixed,

and pegged exchange rates.

3. International Trade Theories

Feenstra and Taylor explore various theories that explain international trade patterns, such as:
- Comparative Advantage: The principle that countries should specialize in producing goods where they
have a lower opportunity cost.

- Heckscher-Ohlin Model: A theory that emphasizes the role of factor endowments in determining trade

patterns.

4. Economic Policy in a Globalized World

The authors examine how domestic economic policies are influenced by global economic conditions. This

section includes:

- Fiscal Policy: The impact of government spending and taxation on international trade and investment.

- Monetary Policy: How central banks manage currency value and inflation in an interconnected economy.

Pedagogical Tools and Resources

The second edition of International Macroeconomics is designed with various pedagogical tools to enhance

learning:



1. Study Questions and Exercises

Each chapter concludes with study questions that encourage students to reflect on what they have learned.

Exercises are designed to reinforce key concepts and promote critical thinking.

2. Supplementary Materials

The textbook is accompanied by supplementary materials, including:

- Instructor's manual with teaching tips and additional resources.

- Online resources that provide access to data sets and economic indicators.

3. Visual Aids and Graphs

Feenstra and Taylor employ numerous graphs and charts throughout the book to visually represent
economic concepts and trends. These visual aids help in simplifying complex theories and make the

learning process more intuitive.

Conclusion

International Macroeconomics 2nd Second Edition by Feenstra Robert C Taylor Alan M Published by
Worth Publishers 2011 Paperback stands out as a vital resource for students and educators in the field of
economics. Its comprehensive coverage, practical applications, and updated research findings make it an
invaluable asset for anyone looking to understand the intricacies of international economic interactions. The
textbook not only equips students with theoretical knowledge but also encourages analytical thinking and

problem-solving skills, preparing them for careers in economics, finance, and public policy.
As the global economy continues to evolve, understanding the principles laid out in this textbook becomes

increasingly important. The insights provided by Feenstra and Taylor will undoubtedly remain relevant

for years to come, making this edition a classic in the field of international macroeconomics.

Frequently Asked Questions



What are the key themes covered in 'International Macroeconomics' by

Feenstra and Taylor?

The book covers themes such as open economy macroeconomic theory, exchange rates, international trade,

and the role of monetary and fiscal policy in a global context.

How does 'International Macroeconomics' approach exchange rate

determination?

It examines various models of exchange rate determination, including the purchasing power parity theory

and interest rate parity, while also considering real-world applications.

What is the significance of the updated data in the 2nd edition of

'International Macroeconomics'?

The updated data reflects recent global economic trends and provides students with relevant examples to

better understand current macroeconomic conditions.

Does 'International Macroeconomics' include real-world case studies?

Yes, the book incorporates case studies and real-world examples to illustrate theoretical concepts, making it

easier for students to connect theory with practice.

What pedagogical features does 'International Macroeconomics' offer to

enhance learning?

The book includes learning objectives, summary sections, review questions, and problem sets to facilitate

understanding and retention of material.

Are there any online resources provided with 'International

Macroeconomics' 2nd edition?

Yes, the publisher offers supplementary online resources, including data sets and additional problem sets, to

complement the textbook.

What is the target audience for 'International Macroeconomics' by

Feenstra and Taylor?

The book is primarily targeted at undergraduate and graduate students studying economics, particularly

those focusing on international economics or macroeconomics.



How does the book address global economic crises?

The book discusses historical and contemporary global economic crises, analyzing their causes, effects, and

the policy responses undertaken by governments and central banks.

‘What role does fiscal policy play in the context of international

macroeconomics as discussed in the book?

The book explores how fiscal policy can affect exchange rates, trade balances, and overall economic

performance in an open economy.

‘What makes 'International Macroeconomics' relevant for today's economic

landscape?

It addresses current issues such as globalization, financial markets, and the interconnectedness of economies,

providing insights that are crucial for understanding today's economic challenges.
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